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FOLLOWING TELEGRAM FROM SECSTATE WASHDC DATED DECEMBER 24, 
1977 SENT BERN, BONN. BRUSSELS, CARACAS, DUBLIN, LONDON, 

OSLO, OTTAWA, ROME, STOCKHOLM, TOKYO, VIENNA 
INF LISBON IS REPEATED TO YOU: QUOTE 
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TAGS: EFIN, PO 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

REF: (A) STATE 225509, (B) TOKYO 16265 (NOTAL), 

(C) STATE 288430. 

1 . FOR TOKYO. THE STATUS OF IMF/PORTUGUESE NEGOTIA- 
TIONS REMAINS AS REPORTED REFTEL C EXCEPT THAT RETURN 
OF IMF TEAM HAS BEEN DELAYED UNTIL PORTUGAL ACHIEVES 
POLITICAL CONCENSUS TO IMPLEMENT AN IMF PROGRAM. 
SWITZERLAND, VENEZUELA AND NORWAY HAVE CONCLUDED LOAN 
AGREEMENTS WITH PORTUGAL. SWITZERLAND HAS DISBURSED 
THE FULL $30 MILLION OF ITS LOAN; VENEZUELA HAS DE- 
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BURSED $15 MILLION' NORWAY HAS DISBURSED $3.33 MILLION. 

CANADA IS BELIEVED TO HAVE CONCLUDED ITS AGREEMENT WITH 
PORTUGAL AND BEGUN GRAIN DELIVERIES. FORMAL NEGOTIA- 
TION OF THE U.S. LOAN HAS ALSO BEGUN. BOTH SWEDEN AND 
AUSTRIA ARE EXPECTING PARLIAMENTARY APPROVAL OF THEIR 
RESPECTIVE LOANS TO PORTUGAL DURING DECEMBER. WE ARE 
NOT AWARE OF THE PROGRESS OF INTERNAL APPROVAL OF LOANS 
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OR NEGOTIATIONS WITH PORTUGAL OF OTHER PARTICIPATING 
COUNTRIES. 

2. FOR BONN, BRUSSELS, DUBLIN, LONDON, PARIS, OTTAWA, 

ROME, STOCKHOLM, TOKYO, VIENNA. WE WOULD LIKE TO 

CIRCULATE A BRIEF UPDATE OF PROGRESS OF THE MULTI 
NATION LENDING PROGRAM IN MID- JANUARY. WE REALIZE 
THAT BECAUSE PARTICIPANTS AGREED THAT LOANS WOULD BE 
LINKED TO PORTUGAL’S IMPLEMENTATION OF AN ECONOMIC 
PROGRAM WORKED OUT IN COOPERATION WITH THE IMF, 
COUNTRIES MAY BE DELAYING DISBURSEMENT OF THEIR LOANS 
PENDING PROGRESS IN PORTUGAL'S NEGOTIATIONS WITH THE 
FUND. EMBASSIES ARE REQUESTED TO INQUIRE REGARDING THE 
PROGRESS OF INTERNAL APPROVAL OF LOANS AND NEGOTIA- 
TIONS WITH PORTUGAL ON LOAN TERMS. VANCE UNQUOTE VANCE 
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